Licensed to bteesdale@honigman.com

S&P Global
Market Intelligence

DATA DISPATCH
Credit union-bank M&A comes back to life with record-
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Recent credit union purchases of banks could be a precursor of more to come, much to banking industry groups'
dismay.

Less than two months after Jacksonville, Fla.-based VyStar CU announced the largest ever bank purchase by a credit
union, North Liberty, lowa-based GreenState CU announced its acquisitions of Oak Brook, lll.-based Oxford Bank &
Trust and Omaha, Neb.-based Premier Bank, marking the first time a credit union struck two bank deals at once.

GreenState CU's deals mark only the third and fourth bank acquisitions announced by credit unions in 2021, but credit
union-bank deals could soon pick up and rival the record amount of 14 such deals in 2019. At the onset of the
pandemic, both buyers and sellers pulled back, but now interest is escalating, according to Michael Bell, partner and co-
leader of the financial institutions practice group at Honigman LLP.
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"Two, three or four months ago [credit union buyers] came back like, 'Hey, Mike, this wasn't what we thought it was. We'd
like to buy right now." And that's what happened with sellers too," he said.

Bell said he is working on 10 credit union buys of whole banks or bank branches. "And there's plenty of others that are
in some early stages or something, but | mean there's a good 10 real active somewhere along the line, not all
guaranteed to finish, but we're in the middle of them spending time and money," he said.

While recent credit union-bank deals have been record breaking and riled banking industry groups, Bell said the deals
in his current pipeline are up and down the size spectrum.
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US credit unions with multiple bank acquisitions since 2015

Buyer Buyer city, state  Mumber of deals Targets (state)
Achiewa CL Dunedin, FL 2 Preferred Community Bank (FL), Calusa Financial Corp. Ine.(FL)
Golden Eagle Community Bank(IL), Peoples Bank (W), Mid America Bank
Advia CU Parchment, MI 3 (W
Our Community Bank (IN), Community State Bank of Southwestern
Crane CL Odon,IM 2 Indiana (IN}
GreenState CU Morth Liberty, 14 3 Premier Bank (ME), Oxford Bank 2 Trust {IL), First American Bank (&)
iTHINK Financial CU*  Delray Beach, FL 2 Oculina Bank (FL), Mackinac Savings Bank FSBE (FL)
WyStar CL Jacksonwille, FL 2 Heritage Southeast Bancorp. Inc. (GA), Citizens State Bank (FL)

Datacompiled May 27, 2021.

Analysis limited to pending and completed deals announced trom Jan. 1, 2015, toMay 26, 2021, with a LS. credit union as the buyerand a U.5.
bank or thritt as the target.

* ITHINK Financial CU was previously known as IEM Southeast Employees' CL.

Source: 5&PGlobal Market Intelligence

With its May 25 announcement, GreenState CU is now the second credit union to have announced at least three bank
acquisitions. Another Midwest credit union, Parchment, Mich.-based Advia CU, has also announced three bank
acquisitions.

With its three announced deals, GreenState CU holds the second and third spot for largest bank targets based on total

assets at the time of announcement. Its acquisition of Fort Dodge, lowa-based First American Bank was the largest bank
acquisition by a credit union when it was announced in June 2019, but it was bumped into second place when VyStar CU
announced its acquisition of Jonesboro, Ga.-based Heritage Southeast Bancorp., which has $1.65 billion in total assets

at March 31, two months ago. First American Bank had $959.3 million in total assets when the deal was announced, but
when the deal closed, the bank had $675.0 million in total assets.

GreenState CU's announced acquisition of Oxford Bank & Trust is the third-largest bank target at announcement in a
credit union-bank deal. Oxford Bank & Trust had $759.4 million in total assets at March 31.
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USbank acquisitions by credit unions since 2019

Total assets ($M)*
Announcement
Buyar Targst Targst city, state date Buyer Target
GreenState CU Oxford Bank & Trust Oak Brook, IL 05/28/21 74748 750.4
GreenState CU Premier Bank Omaha,ME 05/258/21 74748 3832
WyStar CU Heritage Southeast Bancorp. Inc. Joneshoro, GA 03/31/21 10,0118 1,671.2
Brainerd Savings and Loan Association
Wings Financial CL A Federal Association Brainerd, MM 01/25/21 6,431.6 70.3
United Federal CL Edgewater Bank Saint Joseph, MI 10/27/20 3,250.3 228.5
Alabarna One CU First Bank of Linden Linden, AL 09/03/20 716.9 221
Crane CL Our Community Bank Spencer, IN 0as9/20 6049.9 73.9
Heritage FCL Elberfeld State Bank Elberfeld, IN 07/01/20 T47.2 98.2
Community State Bank of

Crane CU Southwestern Indiana Poseyville, IN 06411420 E36.9 BaE
Tinker FCL Prirne Bank Edrnond, OK 04730720 4,300 281.9
Collins Community CU First Savanna Savings Bank Savanna, IL 11421149 1,232.0 1.8
First Commerce CLU Citizens Bank Nashville, GA naMe19 B20.2 2481
Indiana Members CU Commerce Bank Evansville, IN nan219 2,011.5 105.8
Three Rivers FCU West End Bank 5B Richrnond, IN ng/0119 1,260.4 288.0
Corporate America Family CU - Ben Franklin Financial Inc. Arlington Heights, IL 0716149 616.0 97.8
GreenState CU First American Bank Fort Dodge, 14 06/26/19 5,383.6 950.3
Vervea ClU South Central Bank NA Chicago, IL 0618489 961.4 20549
Arizona FCL Pinnacle Bank Scottsdale, AZ 0E/032/19 1,628.5 236.4
MIDFLORIDA CU Cormmunity Bank and Trust of Florida  Ocala, FL 05503519 348690 733.3
Teachers CL Mew Bancorp Inc. News Buffalo, MI 04/26/19 3,3838 112.2
Powser Financial CU TransCapital Bank Sunrise, FL 03727719 B5&.T 2041
FAIRWINDS CLU Friends Bank MNew Srmyrna Beach, FL - 02/19/19 2,3200 053
Addition Financial CU Fidelity Bank of Florida MA Merritt Island, FL 01/24/19 1,868.2 174.4
WyStar CU Citizens State Bank Perry, FL 01,1419 8,055.49 7.7

Datacompiled May 27, z0z21.

Analysis limited to pending and completed deals announced from Jan. 1, 2019, toMay 26, 2021, witha LS. credit union as the
buyer and aLL5. bank or thrift as the target.
* Total assets as of the most recent quarter reported betore deal announcement.
Source: S&PGlobal Market Intalligence

This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately

managed division of S&P Global.
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